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FARNSW�RTH and LOWE arranged the media appearances and authored, reviewed, approved, 

issued, and disseminated the press releases and SEC filings. 

· 7. To conceal the scheme from regulators, J. MITCHELL LOWE also made

materially false and misleading statements in: sworn testimony to the SEC. 

HMNY's Acquisition of MoviePass 

8. . By 2017, MoviePass was running out of money. MoviePass had been operating at

a loss for years and was unable to obtain additional financing. J. MITCHELL LOWE was on 

the verge of shutting down MoviePass's business operations when_ he met THEODORE 

FARNSWORTH. 

9. On or about August 15, 2017, at the direction ofTHE_ODORE FARNSWORTH.

and J. MITCHELL LOWE:, HMNY issued a press release announcing that HMNY had agreed' 

to acquire a majority ownership interest in MoviePass (the "Acquisition"). HMNY also announced 

. that MoviePass had launched a new nationwide subscription program that enabled new subscribers 

to see "unlimited" movies in theaters with no blackout dates for a flat monthly fee of $9.95. The 

strategic rationale for the Acquisition, according to the press release, was to "increase shareholder 

value" by -using HMNY's "big data" and "artifi_cial intelligence" capabilities to monetize 

MoviePass's subscriber data; including from the new subscribers MoviePass expected to sign up 

as a resulrof the $9 .95 "unlimited" plan. 

10. As a term of the Acquisition, MoviePass had agreed, following the closing of the
! 

'  

Acquisition, to apply for listing and seek to begin trading on the NASDAQ or.the New York Stock -

Exchange:by March 31, 2018, and HMNY would remain the majority, shareholder of MoviePass. 

11. Beginning with the. announcement of the Acquisition, THEODORE

FARNSWORTH and J. MITCHELL LOWE launched a campaign to artificially inflate the price 

6 
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