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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF TEXAS
SHERMAN DIVISION
UNITED STATES OF AMERICA SEALED

Case No. 4:22CR l \O
JudgcJor\dM

V.

Vel orRvorlivorivos

MICHAEL LEWAYNE HILL (1)
a/k/a Tank

FILED

MAY 12 2022

Clerk, U.S. District Court
Texas Eastern

.

INDICTMENT

THE UNITED STATES GRAND JURY CHARGES:

General Allegations

At all times material to the facts set forth in this Indictment:
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economy by enabling the establishment and viability of small businesses and by assisting
in the economic recovery of communities after disasters.

7. As part of this effort, the SBA enabled and provided for loans through banks,
credit unions, and other lenders. These loans have government-backed guarantees.

The Paycheck Protection Program

8. The Coronavirus Aid, Relief, and Economic Security (CARES) Act was a
federal law enacted in March 2020 and designed to provide emergency financial assistance
to the millions of Americans who are suffering the economic effects caused by the COVID-
19 pandemic. One source of relief provided by the CARES Act was the authorization of
forgivable loans to small businesses for job retention and certain other expenses, through
a program referred to as the Paycheck Protection Program (PPP).

9. To obtain a PPP loan, a qualifying business was required to submit a PPP
loan application, which was signed by an authorized representative of the business. The
PPP loan application required the business (through its authorized representative) to
acknowledge the program rules and make certain affirmative certifications in order to be
eligible to obtain the PPP loan. In the PPP loan application (SBA Form 2483), the small
business (through its authorized representative) was required to state, among other things,
its: (a) average monthly payroll expenses and (b) number of employees. These figures

were used to calculate the amount of money the small business is eligible to receive under
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the PPP. In addition, businesses applying for a PPP loan were required to provide
documentation showing their payroll expenses.

10. A PPP loan application was processed by a participating lender. If a PPP
loan application were approved, the participating lender funded the PPP loan using its own
monies, which were guaranteed by the SBA. Data from the application, including
information about the borrower, the total amount of the loan, and the listed number of
employees, was transmitted by the lender to the SBA in the course of processing the loan.

11.  PPP loan proceeds were required to be used on certain permissible expenses,
including payroll costs, mortgage interest, rent, and utilities. Under the applicable PPP
rules and guidance, the interest and principal on the PPP loan is eligible for forgiveness if
the business spent the loan proceeds on these expense items within a designated period of

time and used a certain portion of the loan towards payroll expenses.
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Account. Two days later, on or about June 26, 2020, wired approximately
$22,600 to [ s Account. Neither Hill nofjjjjjjjilif were employees of Cord Newman
Global.

20.  Once in receipt of Cord Newman Global’s PPP funds, Hill then transferred
that money, along with other PPP funds, to -Account for investment in purported
foreign exchange markets. Specifically:

a. On or about June 13, 2020, Hill applied for and received a $225,895 PPP
loan for his own business, Alpha Operators.

b. Between on or about June 23, 2020 and on or about July 2, 2020, [
, an
transferred a total of approximately $421,000 of PPP funds to Hill’s Account.
c. Onor about July 3, 2020, Hill combined $179,000 from the Alpha Operators
PPP loan along with the $421,000 from his co-conspirators, and sent
approximately $600,000 of PPP funds to ||Jjjjjilj Account.
21.  Less than three weeks later, on or about July 24, 2020, wired
approximately $1.4 million to an account at the Commonwealth Bank of Australia in

Sydney. The $1.4 million dollars consisted of approximately $600,000 sourced by Hill

as well as approximately $830,000 sent directly from co-conspirators recruited by Hill,

includin 15
. - I

Other Fraudulent PPP Loans
22.  The defendants and their co-conspirators fraudulently applied for and

obtained several other PPP loans during the course of their scheme. The funds were not
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NOTICE OF INTENT TO SEEK CRIMINAL FORFEITURE

L. The allegations contained in Count One are hereby realleged and
incorporated by reference as though fully set forth herein for the purpose of alleging
forfeitures to the United States of America of certain property in which the defendants have
an interest.

2. Upon conviction of any violation of 18 U.S.C. § 1349, the defendants shall
forfeit to the United States any property, real or personal, that constitutes or is derived from
proceeds traceable to a violation of any offense constituting “specified unlawful activity,”

or a conspiracy to commit such offense, pursuantto 18 U.S.C. § 981(a)(1)(C) and 28 U.S.C.

§ 2461(c).
3. The property which is subject to forfeiture, includes but is not limited to the
following:
a. All funds subject to forfeiture in bank accounts receiving or transferring the
fraudulently obtained proceeds; and
b. A money judgment, and all interest and proceeds traceable thereto,

representing the proceeds of the offenses, for which the defendants are jointly
and severally personally liable.

4. Pursuant to 21 U.S.C. § 853(p), as incorporated by reference by 18 U.S.C. §
982(b), if any of the forfeitable property, or any portion thereof, as a result of any act or
omission of the defendant:

a. cannot be located upon the exercise of due diligence;

b. has been transferred or sold to, or deposited with, a third party;
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& has been placed beyond the jurisdiction of the court;
d. has been substantially diminished in value; or
B has been commingled with other property which cannot be divided without

difficulty,
it is the intent of the United States to seek the forfeiture of other property of the defendants
up to the value of the above-described forfeitable properties, including, but not limited to,
any identifiable property in the name of the defendants.

B By virtue of the commission of the offenses alleged in this indictment, any
and all interest the defendants have in the above-described property is vested in the United
States and hereby forfeited to the United States pursuant to 18 U.S.C. §§ 981(a)(1)(C) and
28 U.S.C. § 2461(c).

All pursuant to 18 U.S.C. §§ 981(a)(1)(C) and 28 U.S.C. § 2461(c), and the

procedures set forth at 21 U.S.C. § 853, as made applicable through 18 U.S.C. § 982(b)(1).

A TRUE BILL
S
GRAND JURY FOREPERSON
BRIT FEATHERSTON
UNITED STATES ATTORNEY
M g‘l \2’{ T
ANAND VARADARAJAN Date |
G.R. JACKSON

Assistant United States Attorneys
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF TEXAS

SHERMAN DIVISION
UNITED STATES OF AMERICA § SEALED
§
V. § Case No. 4:22CR
§ Judge
MICHAEL LEWAYNE HILL (1) §
a/k/a Tank 3
NOTICE OF PENALTY
COUNT 1
Violation: 18 U.S.C. § 1349 (Conspiracy to Commit Wire Fraud)
Penalty: [mprisonment up to 20 years, a fine up to $250,000, or both; if the

violation affected a financial institution, then imprisonment up to 30
years, a fine up to $1,000,000, or both; supervised release up to 5 years.

Special
Assessment: $100.00





