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1 | N THE UNI TED STATES DI STRI CT COURT
2 FOR THE EASTERN DI STRI CT OF VIRG NI A
3 (Al exandria Division)

4 e ¢

5 BLUE FLAME MEDI CAL LLC,

6 Plaintiff,
7 V. : Cvil Action No.
8 CHAI N BRI DGE BANK, N. A., : 1:20-cv-00658

9 JOHN J. BROUGH and DAVID M
10 EVI NGER,

11 Def endant s.

12

13 CHAI N BRI DGE BANK, N. A.,
14 Third-Party Plaintiff,

15 V.

16 JPMORGAN CHASE BANK, N. A.,

17 Third-Party Defendant.

18 e ¢

19 Renot e Deposition

20 Thur sday, January 28, 2021
21 Vi deot aped deposition via Zoom of NATALIE

22 GONZALES, a witness herein, called for exam nation by
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nore senior than M. Neville at JPMbrgan Chase who is
responsi bl e for the banking rel ationship?

A | don't know.

Q kay. And then Ms. Brown, Tamara Brown,
what is her role to your know edge with respect to
t he banking rel ati onshi p bet ween JPMorgan Chase and
the state treasurer's office?

A | believe she's Ana's supervisor.

Q kay. Gkay. In the body of your
8:23 a.m emil, you wite, "H, Ana, | are rel eased
a large wire transfer to Chain Bridge Bank just now "

Do you see that?

A Yes.

Q What do you -- do you recall releasing a
|l arge wire transfer to Chain Bridge Bank on
March 26t h?

A. Do | renenber it specifically? No. But |
know that | did.

Q Ckay. Fair enough.

Do you know the size of the large wire

transfer you released to Chain Bridge Bank on

March 26t h?
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A Yes, | do.

Q And what was -- how |l arge -- what was the
si ze?

A It was approximately $468 mlli on.

Q kay. Does 456 mllion and change sound

right to you?

A Sounds better, yes.

Q kay. You then continue, "Can you pl ease
check on it and ensure it is conpleted quickly?" Do
you see that?

A Yes.

Q Wiy did you wite that?

A. | wote that because large wre transfers
of that size can often be delayed and so, as we have
a relationship or a custoner service representative,
In cases of large wire transfers, fromtine to tine |
wll contact her to let her knowthat a large wire is
com ng down the pipeline so that, you know, on her
side, | don't know what she does, but to nmake sure
that the wire is conpl et ed.

Q And when you are handling a large wre

transfer, do you believe it's inportant that your

Trustpoint.One = Alderson.

www.trustpoint.one 800.FOR.DEPO
www.al dersonreporting.com (800.367.3376)



Natalie Gonzaes ) 1/28/2021
Case 1:20-cv-00658-LMB-IDD ~ Document 132-42  Filed 05/07/21  Page 5 of 27 pgge 39

PagelD# 2868

[

know, maybe because of the size of the wire, the

2 risk, you know, as to the anmobunt of the wre.

3 Q kay. If you turn to the first page of

4 Exhibit 83 and at the bottom of the page, Ms. Prieto
5 replies to you at 8:40 a.m on March 26th, "Good

6 norning, Natalie. Thank you for letting ne know this
7 was initiated. | amworking with our internal

8 partners and will |let you know as soon as it is

9 released."

10 Do you see that?
11 A Yes.
12 Q And then you wite back to Ms. Prieto and

13 others at 8:42 p.m, a couple of mnutes later, and

14 you say, "Thank you, Ana. JPMC did a call-back wth

15 me a few mnutes ago." Do you see that?
16 A Yes.
17 Q What did you nean by JPMC did a call-back

18 with nme a few m nutes ago?

19 A The bank called ne. Soneone fromtheir --
20 | don't know what section of the bank they cane from
21 | believe it's typically the wire room or departnent,
22 and it's not usually a person -- it's not usually one
Trustpoint.One  Alderson. www.trustpoint.one 800.FOR.DEPO
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of our relationship managers or custoner service
representatives. |It's soneone in another departnent
of the bank. And I basically just verbally go over
the instructions of the wire that we initiated and
r el eased.

Q (kay. And do you recall doing that with

respect to this wre?

A | don't renenber the interaction but
obvi ously, based on this email, | did.

Q And do you renenber the nane of the person
that -- who called you from JPMorgan Chase?

A. No.

Q At the top of the first page of

Exhibit 83, which we'll scroll up to, Ms. Prieto
replies to you and others, and here's where it gets
tricky wwth the tine zones. | believe the top
nmessage is in GMI, and so to get fromGMI to Pacific
Dayl i ght Tinme, you need to subtract seven hours.
So I'll represent to you that 4:04 p. m

GMI' is 9:04 a.m Pacific Daylight Tine.

A. Ckay.

Q Al right. So again, the prior email was

Trustpoint.One = Alderson.
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Medi cal ' s bank account the previous day?

A Yes, he did.

Q Did M. Evinger tell you that the bank
client who had opened that account was a political
| obbyi st ?

A Yes, he did.

Q What if anything did you say in response
to M. Evinger informng you that a bank client who
was a political |obbyist had opened Bl ue Fl ane
Medi cal 's account the prior day?

A So Mark and | were both on the phone, and
the gist of what we said, | believe we asked himif
t he noney had been credited to the client account at
that tinme, and he said no. And we said, well, please
wait until we can find out additional information.

Q Anyt hi ng el se?

A. To the best of ny recollection, that's
about the gist of what was said in that phone
conversati on.

Q Ckay. And why did you ask -- sorry. Dd
you or M. Hariri ask whether the funds had been

credited to the client's account, if you renenber?
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A. | -- | think I m ght have asked t hat
questi on.

Q kay. And why did you ask that question?

A | had asked because there was concern

expressed about the wire transfer that Chain Bridge
Bank had recei ved.

Q Do you renenber communicating to
M. Evinger in words or substance that you were
surprised to learn that Blue Flanme Medical's account
had been opened only the day before?

A | don't renenber expressing any opinion to
M. Evinger about it.

Q Ckay. And | believe you said -- well, |et
me just get it right. Just a second.

You testified that -- that you or

M. Hariri said, "Please wait until we can find out
additional information." Do you recall that
testinony?

A Yes.

Q What was the additional information you
had in mnd to find out?

A vell --
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1 MR. MADDEN: Sane objection.

2 M5. PORTER Also calls for a |egal

3 concl usi on.

4 BY MR WH TE:

S Q You can answer.

6 A | don't know that.

7 Q So your concern was that if it had been

8 «credited, it my be nore difficult and naybe even

9 inpossible to claw back, is that correct?

10 A. Yes.

11 M5. PORTER  (Qbjection. | think that

12 msstated the testinony, but --

13 BY MR VH TE:

14 Q Ckay. Your answer was yes, is that right,
15 M. CGonzal es?

16 A Yes. It would be nore difficult to get it
17 back.

18 Q And that's why you requested that

19 M. Evinger please wait, either you or M. Hariri, |
20 can't renmenber which it was, but one of you requested
21  that M. Evinger please wait for additional

22 information before crediting the noney to the
Trustpoint.One = Alderson. www.trustpoint.one 800.FOR.DEPO
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1 account, is that right?

2 A. Yes.

3 Q So that was the reason for that request,
4 correct?

S A. Yes.

6 Q Were you aware that M. Evinger -- what
7 M. Evinger said was incorrect, that the noney had
8 actually already been credited to the account?

9 MR. MADDEN: (bj ection, foundation.

10 BY MR VWH TE:

11 Q You can answer.

12 A. | wasn't aware of that, no.

13 Q Did you becone aware of that |ater?

14 A. No. | actually never knew that fact.

15 Q Can you think of any reason why

16 M. Evinger would not tell you the truth about

17 whether the noney had been credited to the account in
18 that conversation?

19 MR. MADDEN: (Obj ection, foundation.

200 BY MR VH TE:

21 You can answer.

22 A. No, | can't think of any reason.
Trustpoint.One = Alderson. www.trustpoint.one 800.FOR.DEPO
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Q Are you aware as well that the pers
opened this account has never been a political
| obbyist? D d you know t hat?

A | did not know that.

Q Do you know of any reason that M.

woul d not tell you the truth about what the bank's

custoner actually did for a living previously?
MR. MADDEN: (bj ection, foundation.
M5. PORTER  Calls for specul ation.

BY MR VWHI TE:

Q You can answer.
A. No, | don't know why.
Q Did you ever find out later that in

t he bank's custoner was never a | obbyist? Are
aware of that to this day?
A No, | was not aware of that.
MR. MADDEN: (bjection, foundation.
BY MR VH TE:

Q You were asked sone questions about

about what | think of as diligencing counterparties

to transactions, whether it's your job or sone

else's job to determne the legitimcy of

on who

Evi nger

f act

you

one
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1 counterparties to transactions. Do you renenber

2 those questions?

3 A. Yes.

4 Q And | think what you said was it was not

5 the treasurer's office job or your job to

6 diligence -- to engage in diligence about

7 counterparts. Am| correctly grasping the concept

8 there?

9 A Yes, you're correct.

10 Q And that job goes to the people in, | take
11 it, in procurenent -- or maybe -- let ne ask the

12 question this way, Ms. Gonzales. Wose job is that
13 in the State of California?

14 A. | think that's a conplicated question to
15 answer. You know, we have over 200 different

16 departnents that pay a nultitude of vendors,

17 individuals, et cetera, so | couldn't speak to whose
18 job it is to, you know, vet their payees.

19 Q Let ne ask a better question,

20 Ms. CGonzales. | apologize. That was poorly phrased.
21 I n connection with the Chain Bridge Bank
22  transaction that you' ve been testifying about today,
Trustpoint.One  Alderson. www.trustpoint.one 800.FOR.DEPO
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1 whose job was it to vet the counterparty?

2 M5. PORTER  (bjection, calls for

3 specul ation.

4 BY MR WH TE:

S Q You can --

6 M5. PORTER  Lacks foundati on.

7 MR. WHI TE: Ckay. Sorry, M. Porter.

8 BY MR WH TE:

9 Q You can answer if you know.

10 A. | don't know, but the request for the wire
11 transfer was fromthe departnent of general services
12 pbut | don't know who is responsible for vetting.

13 Q So it would be sonebody inside the

14 departnent of general services but you don't know
15 who, is that correct?

16 M5. PORTER  (bjection, msstates

17 testinony.

18 THE WTNESS: | don't know whose

19 responsibility it is to vet.

20 BY MR WH TE

21 Q But not your office's responsibility,

22 correct?

Trustpoint.One = Alderson. www.trustpoint.one 800.FOR.DEPO
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1 A That's correct.

2 M5. PORTER  Asked and answer ed.

3 BY MR WH TE:

4 Q And it's your understandi ng that that

5 vetting process is to be conpleted before a request
6 for a wire transfer | ands on your desk, isn't that
7 right?

8 A Yes. Any financial transaction between
9 the departnent and their payee shoul d happen before
10 we're sending the wire transfer.

11 Q So when you get the warrant, if |'m using
12 the ternms correctly, it is your understanding that
13 that process has been conpleted and the State of

14 California has approved the transferee of the wre
15 for the purpose stated, correct?

16 A Yes. Once we receive the warrant, then --
17 and it's a duly drawn warrant, then we are legally
18 able to pay that item

19 Q | see. Prior to -- prior to the -- the
20  paynent being authorized by your office, was there
21 anything about this transaction that indicated that

22 it was unusual in any -- in any way from what you

Trustpoint.One = Alderson. www.trustpoint.one 800.FOR.DEPO
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Q O course. Wiat |'mwondering i s was
t here anyt hing about the process |eading up to the
transaction that struck you as unusual in ternms of --
let's just say in terns of approvals.

A Not that |I'maware of. | got the
warrants, which is our authority to send a wire
transfer, so there was nothing out of the ordinary
froma transacti onal or operational standpoint.

Just, like |I said, the heightened kind of, you know,
urgency or anxiety around this wire transfer was
different.

Q And the intention of the State of
California was to send this wire transfer to Bl ue
Fl ame Medi cal at Chain Bridge Bank, correct?

A Yes.

Q This is not a circunstance where the wre
was credited to the wong counterparty, is it?

A No.

Q And | know you nentioned that |large wires
can sonetinmes be delayed. This one actually went
through fairly quickly, isn't that correct?

A. Yes, it did.

Trustpoint.One = Alderson.
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1 Q So there wasn't a delay of the sort that

2 you were worried about because people wanted to see
3 it done. There wasn't that sort of delay in

4 connection with this wire, is that right?

S A No, there was not.

6 Q If we could -- I'"'mgoing to nove to sone
7 docunents here, Ms. CGonzales, so it mght be a good
8 opportunity for nme to take a break and go through ny
9 notes.

10 A Ckay.

11 Q And get the ones that M. Mdden has

12 already -- already asked you about. | also note that
13 it's noon and I want to be sensitive to your need for
14 a lunch break at sonme point. Does that nmke sense
15 now?

16 A Sure. Yes.

17 Q Ckay. 45 mnutes? |Is that enough tine,
18 Ms. (Gonzal es?

19 A Yes.

20 MR. WH TE: Ckay.

21 THE VI DEOGRAPHER: O f the record at

22 3:00 p.m

Trustpoint.One  Alderson. www.trustpoint.one 800.FOR.DEPO
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now.

Q Have you had a circunstance where -- where
| i ke a duplicate paynent was nmade and you needed to
recall one? |Is that one of the circunstances, or has
t hat not happened?

A | can't recall that specific instance.

Q Putting this one aside, the ones that you
recall being returned previously in your experience
are ones where the bank couldn't find the appropriate
account or there was not sufficient information to
post to an account. Do | have that correct?

A Yes.

Q Nei t her of those circunstances were
present here, is that right?

A. Not to ny know edge, no.

Q This was not a -- nobody ever told you
that the bank couldn't find the account or there

wasn't sufficient infornation to determ ne what

account the noney was -- was to go to, is that
correct?

A That's correct.

Q Ckay. I n circunstances where you've had a

Trustpoint.One = Alderson.
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return, is it typical that you would speak wth the

counterparty's bank as you did in this circunstance?
Does that question nake sense,

Ms. CGonzales, or should I try it again?

A No, it's not typical for us to speak to
the counterparty's bank.

Q So there was -- the conversation that you
had with Chain Bridge Bank here was unusual, correct?

A Correct.

Q And it's unusual for the counterparty's
bank to initiate a conversation with you as happened
here, correct?

A Correct.

Q Is it unique as inthis is the only tine
you can renenber that happening or just unusual as in
It's happened ot herw se?

MR MADDEN: I'll object to the form
m sstates the testinony.
BY MR VWH TE:
Q You can answer.
A. | cannot recall any other instance of the

reci pi ent bank wanting to speak with ne directly.
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1 is an internal JPMorgan docunent that indicates that
2 you confirmed the paynents for this wre transm ssion
3 of $456,888,600 is valid, callback perforned to a

4 known tel ephone nunber.

5 Do you know what that neans?

6 Ms. Gonzal es?

7 MR VH TE: | think her screen nay have
8 frozen.

9 M5. PORTER It looks like she is -- she

10 is frozen.

11 THE VI DEOGRAPHER: Wbul d you like to go

12 off the record?

13 MR. VWH TE: Yes, why don't we go off

14 record for a nonment. Thanks.

15 THE VI DEOGRAPHER: (Going off the record at
16 4:24 p.m

17 (Recess.)

18 THE VI DEOGRAPHER: W are now back on the
19 record. The tine is 4:30 p.m

20 BY MR VH TE:

21 Q Ms. Gonzal es, when -- when we were cut off
22 there, | was asking you -- let nme ask you this
Trustpoint.One = Alderson. www.trustpoint.one 800.FOR.DEPO
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guestion. There was an internal JPMdrgan docunent
that has -- indicates that you confirnmed paynent is
valid, callback perfornmed on a known tel ephone
nunber. It's not a docunent you've seen so |'m not
going to show it to you here but do you know what
that references in connection with this wire
transfer?

A | believe it's referencing the call back
that | did after we released the wire online.

Q And that's a call back wth whon?

A Wth the bank. | don't recall the nanme of
the person | spoke wth but --

Q | see.

A. -- arepresentative will call and ask us
to verbally verify the details of wire transfers.

Q Verbal verification, frequently on a
recorded line, for exanple, is it that sort of
conversation?

A Yes.

Q Ckay. And that would go through the
details of exactly the amount and the correspondent

bank and the account nunber and all that sort of

Trustpoint.One = Alderson.
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I nformati on?

A. Yes. | essentially reiterate what's --
t he departnent provided to ne.

Q Ckay. | think the last one, Ms. CGonzal es,
| want you to take a |l ook at, it's previously
i ntroduced as Plaintiff's Exhibit 7. Again, a |long
email chain. |I'msorry. That's the wong -- hold on
one second.

| lied. There's two docunents, this one
and one ot her.

Plaintiff's Exhibit 7, Keni.

And it's only the first page |I'mgoing to
ask you about, SCO0585.

A | see it.

Q Ckay. M. CGonzales, this is -- you nmay
have seen part of this email transaction before but
all I want to ask you about is the top email from
Daniel Kim "Thank you, everyone. The
adm ni stration approves the wire transfer. Pl ease
proceed. "

Can you tell nme what that neans?

MR. MADDEN: (Qnbjection to form

Trustpoint.One = Alderson.
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1 Q Ckay. And that was you and M. Hariri?

2 Am | pronouncing his nane correctly?

3 A. Yes, Hariri.

4 Q Now, when the phone call was nade, | don't
5 recall you saying that there was any conversation

6 about verifying that the wire anount is legitimate,

7 which is what's referenced here. Was there any

8 conversation in your -- let ne start that over.

9 When you spoke with M. Evinger, was there
10 any conversation about verifying the wire anmount as
11 legitimte?

12 A. | don't renenber specifically speaking of
13 that, no.

14 Q As a matter of fact, the conversation was
15 all about potentially problematic aspects of the

16 transaction involving Blue Flanme, isn't that right?
17 MR. MADDEN: (bjection to form

18  foundati on.

19 BY MR VWH TE:

20 Q You can answer.

21 A. Can you repeat the question?

22 Q Sure. Let ne try a different one because
Trustpoint.One  Alderson. www.trustpoint.one 800.FOR.DEPO
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1 it was probably a bad questi on.
2 As | heard your conversation previously,
3 the conversation you had with M. Evinger was not

4  about whether the wire anmount was legitimate, is that

5 right?
6 A That's right.
7 Q The topics that he rai sed went to whet her

8 there was sonething problematic with Blue Flane

9 Medical being the recipient of the wire, isn't that
10 right?

11 MR. MADDEN: (bjection to form

12 foundation, m sstates the testinony.

13 BY MR VWH TE:

14 Q You can answer.

15 A. The conversation was wth regard to

16 informng the treasurer's office that the account had
17 just been opened the day prior and that the account
18  hol der was a | obbyist. | don't renmenber specifically
19 speaki ng about a dol |l ar anount.

20 Q | see. So -- so the conversation was not
21 about whether the wire anmobunt was right, correct?

22 A. That's accurat e.
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10

11

12

13

14

15

16

17

18

19

20

21

22

Q And the conversation was not about whet her
It was actually credited to the right account,
correct?

A No, it wasn't.

MR. MADDEN: (bject -- objection to form
BY MR VH TE:

Q The conversati on was about whether this
was a legitimate counterparty on the other side,
isn't that right?

MR. MADDEN: (bjection to form
foundation, msstates the testinony.

BY MR VWHI TE:

Q You can answer.

A. Yeah, | don't knowif it was so nuch
legitimacy. It was just | really couldn't speak to
why he called. Apparently it was -- there was sone

concern. So --

Q But the concern was not about the anmount
of the wire or whether it got to the correct account,
was it?

A No, in the fact that we didn't discuss the

anount or the account nunber.
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1 Q The only things M. Evinger brought up

2 were that, according to him the person who opened

3 the account was a | obbyi st and that the account had

4  been recently opened. |s that your recollection?

5 A That's what | renenber.

6 Q And what did -- what did that nmean to you?
7 Wiy did you think he was nentioning those issues?

8 MR. MADDEN: (bjection to form conpound.
9 BY MR VWH TE:

10 Q Let nme ask one question. Wy did you

11 think he was bringing up those issues?

12 A. Wll, | think he was probably concerned

13  because of the size of the wire, though he didn't

14 tal k about the dollar ambunt. | think that it was

15 probably definitely unusual for his bank to receive a
16 wire of that size.

17 Q And what did you understand his concern to
18  be?

19 A I --

20 MR. MADDEN: (bjection to form

21 specul ati on.

22 THE WTNESS: | don't know.
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1  BY MR MADDEN:

2 Q So you don't know what his concern was?
3 MR. MADDEN: Sane objection.

4 M5. PORTER  Asked and answered.

5 THE WTNESS: | don't know what his

6 concern specifically was. | assuned he was naybe
7 doing his due diligence. | don't know.

8 BY MR WH TE:

9 Q And during that phone call, did

10 M. Evinger tell you that the noney had al ready been
11 credited to the Blue Flanme Mdical account?

12 A No, he did not.

13 Q Matter of fact, he stated the opposite,
14 correct?

15 A He didn't state it. W asked if it had

16  peen. He said no, and we asked himto wait.

17 Q Ms. Gonzales, | think if we take maybe a
18 five-mnute break, | may not have any other questions
19 but | want to check with ny cocounsel. So | think

20 the nost efficient thing to do would be to go off the
21 record for a few m nutes now.

22 A kay.
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1 THE VI DEOGRAPHER: Of the record at 4:42.
2 (Recess.)
3 THE VI DEOGRAPHER: We are now back on the

4 record. The tinme is 4:47 p. m

5 BY MR WH TE:

6 Q Just one final area, Ms. Gonzales. You

7 mentioned that you thought that M. Evinger was doing
8 his diligence, | think in response to the | ast

9 question | asked you.

10 Was he asking you any questions about Bl ue
11 Fl ame Medi cal ?

12 A | don't renenber him asking ne any

13 questi ons.

14 Q Fromwhat it -- fromwhat you said, it

15 sounds like he was telling you things about Bl ue

16  Fl ane Medi cal that he thought you m ght not know. Is
17 that accurate?

18 A That's what it seened |ike.

19 Q How i s that himdoing diligence? Wat did

20 you nean by that?

21 MR. MADDEN:. (Object to form
22 THE WTNESS: | don't know. It seened to
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