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The buy signal is traditionally a brezkout above the handle, and & good estimate for price target is the distance from the base of the cup o the 1 2
handle, added to the breakout point. A recent example of this s SIMIA (daily - igure 2). Notice not ane, but two falures to break the tap of the

handle and the subseguent parabolic run. Compare $.MIA with SGME and you see almost the same pattern (daily — figure 3). The traciional

buy signal would be 3 breach above the red line (*$15.80). The difference between SIMIA and SGME is that SIMIA was far more condensed; the

pattern played out over a period of a few months where SGME's cup and handle started in late 2013, Playing this patter exclusively, | would

expect a price target of roughly $27, stretched out over a period of weeks/months and not as explosive as it’s African counterpart (assuming a

<queeze dossn't happen between now and then). Typically, any chart pattern call for a retest of the breskout point, so don't be surprised if

SGME retraces to $15.80 and look for a bounce there as confirmation that the breakout is on. The other important element is the $15.80 price.

Net only i i the breakout point for the cup and handle pattern, but it coincides to a price point which | believe was a major short-selling entry

point (

5 4). Notice the nearly 209 gap down on 33 million of volume. This type of action doesn't just happen with selling alone and | believe
massive short positicns were opened on that day,

This $15.80 then represents a breaking even point for those shorts if they have not closed their positions (and we have no real reason to believe
they have). Breaking even is a huge psychological barrier for people when a trade isn't going their way and often times represents an exit point
for crowded positions. Most of the shorts were already underwater - above $15.80 and that water begins to boil. | believe this position is
becoming barderline untenable for existing short positions and is a crowded and disastrous trade. So to recap, $15.80 not only serves as an
important chart pattern breakout point, but the proverbial “line in the sand” for existing short positions.

JeffAmazon here agein: Note Jay and | don't agree on a few major points, but are nevertheless both seeing bullish action to come very very soon.
5) Product Mix

Gamestop is expanding their product mix to include monitars, PC parts, and more. GME is no longer 2 Disc-Drive only store {which is fine itself], but
an all-things-tech e-commerce growth start up. Or you can at least bet that’s the narrative.

GIVE ME THAT F-ING CHWY SALES MULTIPLE.

6) Three signs of a bubble: leverage, lack of liquidity, and consensus

This is an inverse bubble - it will rise as quickly s other bubbles drop. KBIO and VW are often quoted as short squeeze examples. Those are wrong
comparisons. The only similarity is the fact that shorts were involved.

Instead, think of any other markat bubble. It's simply about leverage, lack of liquidity, and consensus. We have all 3 in GME. Everyone thinks GME
will go like BlockBuster to $0 and is using leverage to short (by definition and current i

Soinstead, think of Burry's 2008 MBS trade, Ackman’s 2020 COVID trade, PT/'s Black Monday Trade, or Chanos’ Enron trade,
Same thing, different direction. Will go up as fast as the others went down.

And oh boy do we lack liquidity. Crowded party, one exit

7) Phenomenal numbers due to current console cycle.

$GME bull Rod Alzmann (Uberkikz on Stocktwits) has great breakdowns on Q4 EPS/order count due to console cycle. He tracks orders by order
number among a slew of other information here.

Check out his models. In short, we expect over $5 EPS in Q4 base case. Which s bananas.
8) MSFT Partnership gross margin
GME s getting free money from Satya Nadella.

Conservati

mate $180M, 100% margin for 2 years.
9) January and April option O

Ol in option calls for Jan and April are almost 4X that of Decembers. Is GME gaing to exercise the ITM calls for a squeeze? Why are they so insanely
large? Who are these buyers? WTF are they doing?

No clue. But something is about to go down

Note put call skew fsn't that low, 50 no infinity gamma squeeze yet, but it will come as GME obtains meme status.
10) Most importantly, YOU.

ENBC and other misled, egoistic mass media companies and institutional investors continue, time and time again, to look down upon the new
generation of traders and laugh at W58

Tell me, which one of them has read ll of Moody’s credit reports on GME? Which one of them live streams collzborative GME DD 20+ hours a week
for 6+ months straight? Which one of them tracks order flows by the f-ing second based on skimmed CC data? Who scours r/Game:
leadership is treating their employees and customers at a testimonial level? Do they even know about the bond repurchase?

0 see how

They don't know jack s-.
Act 3 - The Trade

What more evidence do you want? Time for action
First, the PT. u/ronoron summed it up well:

A3 billion market cap (not even 0,5x of their revenues) would already leave GME at $46/share Going back to their 2013 peak at around 6 billion
market cap would leave them at almost $100/share already, not the $56 peak/share. The algos trading still can't appreciate the fact that GME
halved its number of outstanding shares a while ago.

For comparison, Bestbuy is trading at almost ~0.7x of revenues with lower gross margins. Nordstrom is almost at 0.4x of revenues despite the
bigger liability their department stores are having through corona (never mind their uglier balance sheet). GME is still hovering just above 0.2x
revenues because stinky shorts overestimated how bad corona
popular)

uld be for GME (e.g. delayed console cycle, digital consoles becoming widely

PT can easily be over $100. The JeffAmazon target is $420 which gives them about ~$258 market cap at a P/S ratio of 5, maybe 4 with console cycle
ravenue. That wouldn't even be considered an euphoric price with today’s growth stocks. For comparison, NVDA is 22, TSLA is 20, and CHWY is 5.

Timing: This all hinges on Dec 8 earnings. If GME misses (it historically has), Cohen will use this opportunity to attack leadership and take over as

CEO. Therefore, GME leadership needs to provide a great earnings report or else Sherman will lose his job.

Here's my responsible trade {do whatever you want}: Al in calls and shares now. If IV and SGME is sky-high before earnings, sell half to secure

profit. If GME misses and tanks, bet your bottom dollar a takeover bid will be announced shortly
In all honesty, I'm going to probably hold everything through earnings WS style.

My positions: 1/15/21 $30Cs, shares

would buy April $30Cs too, but I'm all tapped out of cash).

Shorts and longs both have their cases. All the cards are on the table. Which side are you on?

If | missed anything, comment and | will update above. I'm aiming to make this the final stop for all high-level GME DD.

*Edit 1: Educate yourself right now on IV crush (in short, we expect a lot of vol now, so option prices are high. After earnings, expected vol normally
decreases, so your option prices will normally drop). GME is the king of IV crush after earnings. If you're playing FDs, prepare to get destroyed like
alw Safer bets are LEAPs or FDs after earnings.

*Edit 2: All these beat earnings recently: SNE, MSFT, BBY, BBBY, NTDOY, ATVI, TTWO, JWN, M, KSS

top 200 comments

ggested] v

Want to add to the discussion?
Post a comment!

H ddroukas 793 poins 2 -9
Come children, sit, gather

The whole market took a massive shit today, not just GME. Shares are up 132% for the past 3 months, 579% for the past month and 19% for the past
eek and everyone on here is complaining because the day still ended +3%. Baomers leave their
and held fucking tight you soft skulls

ives for 35 returns on the yearly. Man up, buy up

1l rokos 1 2

t Somecne in the daily thread yesterday asked if it was time to abandon ship because they where down 400 dollars. At this point 'm almost more
concerned about the paper hands of the kids here playing with thei

for paper handed bitches.

ekly allowance than 1 am about hedgies gearing in for a fight. This play is not

pe— 2
t Hedge funds stand to lose a fucking unbelievable amount of money and will fight dirty; this trade is not for the delicate of hands

) Redeleven 75 points 2 years g0

t That's what makes me nervous about this whole push. This is probably going to take a few weeks to play out, maybe longer. Most of the latest wsb
crowd can't hold on to plays more than a week or so. They're buying in and dumping at signs of first loss. We're used to seeing quick pumps and
cash outs. | don’t have a lot of faith in some of these paint lickers to diamond hand their way to glory.

onderful-Goose23z2 14

t 1 had paper hands with PLTR and learnt my lesson, never again
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losd mare comments

1 ahminus
t Good recap, and all good points.
Afew quibbles: | don't view Sherman as being a great CEO... he's got a short term retail mentality, and maybe he was the right guy to at least turn
the boat in the right direction. Cohen knows the boat they're currently on s a pile of shit, though, and wants to trade it in for something a lot sexier
that can do 30 knots and not 8.

Fossis a bit of a wildcard, and I'm not sure he can be counted as a long-term holder.

As for all the rest, | think longer term holders are going to be very rewarded. I'm holding through earnings, too.

] sefamaton ]
t sherman executes on the unsexy stuff.

Positive FCF and MSFT partnership are big pluses in my book. He just doesn't announce them to the world like a Musk or Cook would.

) shminus
t Agreed. I'm just worried Sherman wants to go below deck and spend a couple weeks fidgeting with the broken bilge pump instead of trading this
fucker in for a 2021 model.

t Dude way to squeeze all the juice out of this boat metaphor!

) shmins
t I'M THE CAPTAIN, NOW!

load more comments 2

deleted

) bieant
t Haha yeah | did this in 2019 with my business. My wife thought we were just fucking rich all of a sudden. Until | explained that my business was
actually not doing well and all the profit was only because | wasnt buying new inventory but still selling older inventory

If I did that forever | wouldnt have any business at all

And then covid hit. And my supplier shut down completely.

losd mors comments <7 replic

Toad more comments = replie

t This absolute fucking legend called the bottom price for the bounce within ten cents.

I'm all aboard this train

b
t Thisis the DD | come to WSB for. You son of 2 bitch... count me in for 2 1000. Il see y'2ll in Cancun once this COVID thing blows over.

H e
t Adding 100 more shares tomorrow and setting a limit buy for 16.00 for another 100,

Nice write up, now take your dick out of my wife.

t Amazing write up, thank you for your time.

] sogiesos
t 1'm 50 convinced I'm willing to exercise my 1/15 10cs | got all the way back in fcking July. Can't stop won't stop. F the bears. Time to redistribute
some wealth

S—

t Jesus. That was the best book I've ever read

1 Prometheism. &
t kay, not gonna lie, first DD I've read more than 55% of. Buying tomorrow, same calls. My bday actually.

] evertastin aa
t What are you setting your sel limits to?

H e
t Feel like this sn't being talked about enough. I'd hate to be overly conservative if this thing really does takeoff.

Ep—
t I feel the same way. | have no sell orders but I'm unemployed and am able to watch it basically all day any

lasd mare comments 2 2

] sefemazon ]
Not setting any.

load more comments

) fontasy._foatball_nu
t The IV is already insanely high. Buy call spreads or shares or deep itm calls that have minimal premium added on top to leverage your cash
) seflamazon
This could be a good strategy too.
oadmore comments 1 e
) wasonzss
This guy fuuks. Please hire me when you run a giant hedge fund you rich bastard,

] sefamaton ]
t Link this comment when you interview.

e
t V1l be the asshole with the mustache and a Gamestop shirt ;)

losd mare comments
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4 wlase -1id

earnings are mind blowing and go0d enough to trigger the squeeze, | ride those shares up past $100. If earnings miss and the stock doesn't go up, 1

sell half (maybe all? Don't hate) of my shares and use that money to buy early 2021 calls that should now be less expensive with earnings reported 1 2
I think Cohen will want to offer on GME on bad earnings (cheaper short term value), and he'll want to offer before the next GME earnings report in

2021 in case GME does beat expectations and become pricier next year. Thoughts?

K re2

t Q3 earnings aren't going to be mind-blowing as it will not include any of the console revenue.

load mar

Toad more comments 3 repie

1 brycedriesenza =2 years
t 1 see your position, but what triggers are you looking at to start selling? Also, where's this discord?

-} swanpenguin
+1 for the discord

] osfisntwindow-507 -
t I did it, retards. 300 shares of GME. Let’s get these tendies!

H cPrubberd S points 2
t Jesus christ, really testing that 15.80 thesis with the price and volume at the close.

H oeubso -
t Investment account. Loaded. 401k Loaded. HSA. Loaded. Leverage. Loaded. Text to boomer dad telling him to buy. Done.

] elbrounz
t 1 just wanna thank you for posting this. This is the DD/ read that convinced me to buy GME shares and options at $15. Could not be more thankful
/ere 100% right in almost all your predictions. you are a legend!

you

Toad more comments (3 repie

[deleted]

Toad more comments (1 7

) shoddenemeazann 7 .
put your seatbelt on lades and gentlemen

t Give him all the fucking awards!

i1 bigbawisman .
t I've been slightly roasted by PLTR (in the red for 1000},

GME give me replacement tendies?

t Yes but you have to diamond hands this bitch. If you feel like you'llsell at the first sign of trouble, you'll miss out on it and become a ¢ . This
isn't a simple buy and sel, This is a line in the sand that proclaims boomers can eat my shit

losd mare comments

Toad mre comments (1 rep

1 cormu 2pe

t Excellent stuff man, Thank you for the succinct sum-up of this story - really great. Maved a ton in my accounts earlier this menth ta jump on this, All
in on 20K shares and too many Jan and April $20Cs. Never seen anything like this set up and can't imagine | will ever again. YOLO indeed. Let's do
this. Good luck to you fellow traveler.

1 podsic 2yearsago
t Hope it goes up [ bought today at open 500 shares $18.85 @&

) Thepricotcavaie 8 pin 2 ers ago
t The institutions think GME will go bankrupt, even though GME is profitable & not in debt. You cannot make up how retarded these boomers are

- o 2o
t The chart etc analysis about the 15.80 level seems particularly interesting today since it looks like we bounced offright around there. Could be the
handle forming off that “line in the sand” today.

t The fucking legend called it.

I thehelperdon & poines 2yesrs g0
t Reading this again to not paper hand out of GME

] dffamason (521 poris 2 s
t 1 don't get why people are selling before eamings.
Edit: No - actually | get it. | just disagree.

i possivhys 2yearsag
t Vea yea we dumped at er, dont be a paper handed bitch and use tmr to load on Jan and April leaps. Loaded shares and calls last week and will load

and many more April calls tomorrow morning at openg?

Toad more comments.

t

] ratonal_numbers 7peints 2 jear: 320
Flair this man.

1 msopa7e123 7 poits 2 years a0
t I read this 2 hours ago and I'm still hard. How much langer until 'm supposed to call my doctor?
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