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whole industry will have to adapt.

Mr. Lawson. I understand that. And I guess from our
standpoint, and I don't have much more time, but what do you
recommend to us to try to keep this from happening again?

Mr. Plotkin. I think to some degree, markets are self-
correcting, moving forward, stocks--I don't think you're going
to see stocks with the kind of short interest levels that we
saw prior to this year. I don't think investors like myself
want to be susceptible to these type of dynamics. I think there
will be a lot closer monitoring of message boards. There will
be software providers. We have a data science team that will be
looking at that. Whatever regulation that you guys come up
with, certainly, we'll abide by. And I look forward to helping,
if you guys want to have future conversations about that.

Mr. Lawson. Okay. Thank you.

Madam Chairwoman, my time is running out, so I yield back.

Chairwoman Waters. Thank you very much.

Mr. Gonzalez of Ohio, you're recognized for 5 minutes.

Mr. Gonzalez of Ohio. Thank you, Madam Chairwoman. I want
to thank Ranking Member McHenry for his leadership in calling
for this hearing today, and also you, Madam Chairwoman, for
bringing us together.

Mr. Tenev, I'm going to start my questions with you by
walking through a series of events from that day in January,
just to make sure we're all on the same page. In your
testimony, you mentioned that the automated deposit
requirements from DTCC came in at 5:11 a.m. Eastern time, and
it showed a $3 billion deficit, correct?

Mr. Tenev. I believe that's correct, yes.

Mr. Gonzalez of Ohio. At that point, 5:11 a.m., did you
have the liquidity to meet the additional $3 billion deposit
requirement?

Mr. Tenev. As I wrote in detail in my written testimony,
there were a series of steps that the Robinhood securities team
took to--

Mr. Gonzalez of Ohio. Reclaiming my time, sir. At that
exact moment, did you have the liquidity for $3 billion? At
5:11 a.m.?

Mr. Tenev. At that moment, we would not have been able to
post the $3 billion in collateral.

Mr. Gonzalez of Ohio. Okay. So when you said, and you've
said this multiple times, that you did, in fact, have the
liquidity, and you didn't have a liquidity problem, at that
moment in time, that is not necessarily true, correct? You had
to take steps to get there?

Mr. Tenev. Congressman, we did have to--the Robinhood
Securities team had to work with our relevant clearinghouses to
adjust the risk profile of the trading day in order to meet our
collateral requirements.

Mr. Gonzalez of Ohio. Right. And in order to do that, your
choice was to throttle trading to prevent your clients from
being able to purchase certain shares, correct?

Mr. Tenev. That's correct. Robinhood Securities had to
restrict buying in about 13 securities.

Mr. Gonzalez of Ohio. Okay. And if you had not been able to
de-risk the portfolio, you wouldn't have been able to raise the
money and get the bar requirement and the excess capital charge
waived to de-risk the portfolio, then DTCC would have stepped
in and liquidated the portfolio, correct?

Mr. Tenev. I'm not sure what exact steps that they would
have taken if we weren't in compliance with the deposit
requirements, but it would not have been a good situation for
the firm or the customers.

Mr. Gonzalez of Ohio. Reclaiming my time, I would draw
everyone's attention to the letter that Ranking Member McHenry
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