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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION
Receipt for Property Received/Returned/Released/Seized

File #

On (date) .= } i}l e item(s) listed below were:
S . Received From

. Returned To

[ Released To

] Seized

(Name) LLAAE A A EA
=T

(Street Add;ess) . ’[u;';«‘

(City) Aj"ii,»fél?f‘/‘-.,,!,/

. tt_’.—’,!j" H
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s L EL - , | Do .- S d g oo g N
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Received By: Received From:
(Signature)
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DEPARTMENT OF THE TREASURY . Vi<
Internal Revenue Service S &
Criminal Investigation X
Memorandum of Interview
Investigation #: 1000303950 Location: RI US Attorney's Office
Investigation Name: BUTZIGER, DAVID 50 Kennedy Plaza,
8t Floor
Providence, RI
Date: August 13, 2020
Time: 2:35-3:53 PM
Participant(s): DAVID BUTZIGER, Subject

John Calcagni, Attorney for Subject

Lee Vilker, Assistant US Attorney

Christina Grady, Special Agent, FBI

Jamie Brooks, Special Agent, FDIC-OIG (via telephone)
Ben Stabile, Special Agent, SBA-OIG (via telephone)
Troy Niro, Special Agent, IRS-C|

On the above date and time DAVID BUTZIGER (BUTZIGERY) and his attorney John
Calcagni (Calcagni) voluntarily met for a scheduled proffer meeting at the Rhode
Island US Attorney’s Office for the purpose of meeting with Agents to provide
information. BUTZIGER is the Subject of the Grand Jury Investigation. Assistant
United States Attorney Lee Vilker provided BUTZIGER and Calcagni with a Proffer
letter and explained the details of the agreement to BUTZIGER. AUSA Vilker
explained to BUTZIGER the importance of being truthful throughout the proffer.
BUTZIGER stated that he understood the terms of the agreement and that he intended
to provide only truthful information. BUTZIGER and Calcagni reviewed the letter
together. BUTZIGER voluntarily provided the following information:

1. BUTZIGER first met DAVID STAVELEY, AKA: David Sanborn, AKA: Kurt
Sanborn (STAVELEY) concerning a proposed purchase of the “Remington
House” located at 3376 Post Road, Warwick, Rl 02886 by STAVELEY. The
Butziger family owns three properties adjacent to the Remington House; one
with a garage located on it, one with a rental house and one consisting of a
parking lot (the Butziger properties). STAVELEY was negotiating the purchase
of the Remington House with the current owners, who were renting one of the
Butziger properties to be utilized for customer parking prior to the business’
closing in 2017 or 2018. STAVELEY and BUTZIGER first met in the summer of
2019 at BLU on the Water in East Greenwich, Rl to discuss the sale of the
parking lot and the adjacent rental property for $75,000.

2. STAVELEY owned New Flat Penny, LLC, DBA On the Trax, a restaurant in

Memorandum Page 1 of U.S. Treasury Criminal Investigation
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. 10.BUTZIGER was shown two photographs of individuals at this time by AUSA
\3 Vilker. BUTZIGER correctly identified the individuals as STAVELEY and Gregg

‘%z‘b‘\’ Sanborn.
o \’ I \’\“ 11.The Town of Berlin, MA liquor license hearing was on March 10, 2020. On the
9 M\ ‘t’;” 3 Trax closed approximately one week after the hearing. STAVELEY stated that

Attorney James Mears (Mears) was working on clearing up the liquor license
,; issue. On the Trax was closed at this time and there were no employees
h of*’ working for the company after this time.

G \“’”\ 12.STAVELEY is the person that first made BUTZIGER aware of the US Small
;N\ ’1\:\ h\ Business Administration Payment Protection Program loans (PPP Loans).
N

- fﬂ\"t\\‘ ya N STAVELEY advised that he was applying for the loans for his companies with
ASERERY \ S{W the assistance of Mears. STAVELEY advised that BUTZIGER should also

N i‘” ‘\\ , 1 apply in the name of his business, Dock Wireless. STAVELEY said that Mears
@\Q \/“ g0 (jJ told him that that the money could be used to pay for payroll for the companies.

NN /\ \ Q\R g\/ 13.BUTZIGER was aware that the Dock Wireless application was false when he
prepared it. The application and form 941 were false. He did not have any

employees and did not pay any wages. The employees listed in the application
were never employees of Dock Wireless and did not earn wages. BUTZIGER
believes that the funds are a loan that converts to a grant if the money was
spent on payroll. BUTZIGER has no knowledge of the term of the loan, the
percentage of interest that would be charged, the amount of payments nor the

o4 amount of money to be repaid.

\; \,\,J 14, BUTZIGER knew that the applications were false at the time that they were

_:\3\\ submitted to BankNewport. He was first fully aware of the fraud when he began

creating the false forms 941 because the payroll was made up.

15.STAVELEY sent BUTZIGER an email asking for false forms 941 for Apponoug
P Restaurant Group, Top of the Bay and New Flat Penny. STAVELEY's
\:\bv,' \g applications were also false. BUTZIGER used numbers provided by
BT N STAVELEY. STAVELEY stated that the false numbers would work and that no
o ’(\.%,v“\ \\3\ ‘ one was ever going to look, and that the loans would go through. BUTZIGER
SO VN ,\,\L . never discussed the amounts of money that STAVELEY was applying for, nor
) ‘M LY v p }( did BUTZIGER see the STAVELEY loan documents. BUTZIGER was only
Saary Loy iy involved in the preparation of the false forms 941 used on the STAVELEY
\ Pv i R b 1'% loans. BUTZIGER downloaded blank forms 941 from the IRS website.
E‘\,‘i\f(}j v A/@,{;'\ 3& STAVELEY provided the numbers to plug in and BUTZIGER prepared the false
et v forms 944,
) xj\(l'i TN
Q@{\{ %’J 16.STAVELEY provided the false employment numbers to be used on the Dock
S‘k’ v ‘ Wireless application. STAVELEY said the application would go through and be
;Q A \,( iR .);} ) approved.
N .y «
i %i‘m‘v g Di (( l ‘ 17.STAVELEY and BUTZIGER communicated via email concerning the loan
U \ A l‘y S applications. STAVELEY used email address dsanborn1737@gmail.com. He
J

Memorandum Page 3 of U.8. Treasury Criminal Investigation
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to a former tenant that was residing behind his parent’s residence.

32.BUTZIGER is willing to testify against STAVELEY concerning the PPP loan
fraud scheme. STAVELEY has lied to him numerous times in the past and
BUTZIGER has no allegiance to him. BUTZIGER was told that the Government
offers no guarantees that BUTZIGER's testimony will assist him in any way.
BUTZIGER stated “l| fully admit that | did things that were wrong”. BUTZIGER
and his attorney were informed that the Government would seek an indictment
on both cases in approximately two weeks.

At this time SA Grady returned a laptop computer and jacket to BUTZIGER.
BUTZIGER signed a property receipt for the items.

[ prepared this memorandum on August 17, 2020, after refreshing my memory from
notes made during and immediately after the interview with DAVID BUTZIGER.

7

Troy Niro
Special Agent, IRS-ClI

Christina (:Q/

Special Agent, FBI

Memorandum Page 6 of U.8. Treasury Criminal Investigation
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